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I Chart 26: Net % of FMS investors that think global CP1 (in YoY terms) will be higher I
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US Investment Grade Credit Performance

Change in OAS

Jul 18, 2025
N OAS YTW Duration Price Weight WoW  MTD QTD YTD

Investment Grade BoObp 511% 65yrs $9369 100% 3 bp 6 bp 6 bp -2 bp
Hatings
AAA MNbp 490% 97yws JE2T5 1% -2 bp -4 bp -4 bp -3 bp
AA, 44bp 479% TO0yrs 3J90.1 8% -3 bp -5 bp -5 bp -4 bp
A Gbbp 49% 64yrs 3401 45% 3 bp 7 bp T bp 3 bp
BBB 1M01bp 531% 64yrs $9428 46% -2 bp -T bp -T bp -1 bp

US High Yield Credit Performance

Change in OAS
OAS YTW |Duration Price Woeight WoW  MTD aro YTD

Jul 18, 2025

High Yield 293 bp |7.11% ]| 29yrs 59688 100% 4 bp -3 bp -3 bp +1 bp
Ratings
als 1ibp 59%% 31y 539593 54% 4 bp +2bp +2bp -13Dbp
B J00bp 718% 26yws 39873 35% -4 bp -5 bp -5 bp +4 bp
ccc g4 bp 1259% 26yrs 38330 11% dbp -32bp -32bp +108 bp
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v¢ ICE BofA US High Yield Index Option-Adjusted Spread (8amLHoA0HYM2)

Observations v Units: Frequency:

Edit Graph [#
2025-07-17: 2.91 Percent, Daily, v ‘ oY ‘ 10¢ | Max
Updated: Jul 18, 2025 8:04 AM CDT Not Seasonally Adjusted Close ‘ 2015-07-17 ‘m‘ 2025-07-17 ‘ Download &
Next Release Date: Jul 21, 2025 | )| J

FRED ﬁ/ﬂ — ICE BofA US High Yield Index Option-Adjusted Spread
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Spread volatility not keeping up with newsflow volatility Yields are at the tights for all but CCCs
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Spreads at tights for all but CCCs Further compression seems likely
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Figure 7: We see default rates rising to 1.50% for e

. 1000

bonds and lowering to 3.25% for loans by YE25
800

High yield and leverage loan default rates, yield, and spread 600

forecasts for YE25; units as indicated 400 - [}
200

High-Yield Bonds Leveraged Loans Y L g
YE2Z3 YE2d YID YE2 | YE2d YEM YID VYE® T BREREN  BCEEREN  MEERGN  SREEREN

Default rates* | 288% 147% 125% 150% | 3.27% 449% 398% 3.26% 104ERE - 10EFH m EAIKF

Vield 782% 758% T771% 893% 8.33% 825%  9.00% EATIERALE (2026765 )
Spread 377bp 325bp 35dbp | 450bp |§51%p 435p 460bp  550bp 90 Bps 90 Bps

Source: J.P. Morgan*par-weighted default rates
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S&P 500 PR

Quote  Performance  Risk  Portfolio

Risk (v (JEXGM| 0 ) ®
Risk/Return Analysis E=l  Risk & Volatility Measures ©
® S&F 500 PR Sharpe Ratio Standard Deviation Max Drawdown
36.00 0.73 16.18 -0.13
2400 L Drawdown Peak Date Drawdown Valley Date Max Drawdown
1200 Jun 01, 2022 Sep 30, 2022 Duration
I 4.00 months
% 1200
£ _ 3600
-40.00 000 4000

Standard Deviation
» S&P 500 :x55F Sharpe Ratiof£0.73 - B IFIREZHKERHISharpe Ratio -
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